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MIDNIGHT NEWS UPDATES 

 The meeting of the RBI Monetary Policy Committee (MPC) will commence on 04 August and conclude on 

06 August, culminating in the monetary policy announcement. The RBI has cut rates by 115 bps post COVID

-19 of which 72-85 bps has been transmitted to borrower; an all time record. Experts reckon that this could be 

a big incentive for the MPC to cut rates anywhere between 25 bps and 50 bps to give a boost to industrial 

growth, which is just about showing signs of picking up. While inflation continues to be elevated, the RBI cut 

rates to fuel growth, especially after the Fed has also hinted at full support. 

 

 After being net buyers in Jun-20, foreign portfolio investors (FPIs) also ended up net buyers in the month of 

Jun-20, albeit to a lesser extent. FPIs pumped in a net amount of Rs.3301 crore into the Indian market son 

hopes that the Coronavirus vaccine may happen sooner than later. FPIs were net buyers to the tune of Rs.7563 

in equities while they were net sellers to the tune of Rs.4262 crore in debt. In June, the net inflow from FPIs 

had been Rs.24,053 crore but that was largely backed by some very large block deals in stocks like Bharti 

Airtel, Hindustan Unilever, Kotak Bank, HDFC Life and ICICI Pru Life. 

 

 North based Escorts Ltd is heavily betting on its agricultural division to drive its growth in the fiscal year 

2020-21. Despite the Coronavirus pandemic, rural India has seen much lesser impact. On the other hand, the 

timely rains and the estimate of August and September rains at 104% of LPA are major positive for rural in-

come and demand. For Escorts, the agricultural sector accounts for 80% of the top line and that is where the 

company sees major traction. Escorts had reported 9.5% YOY growth in tractor sales in the month of Jun-20 

clearly indicating that traction was coming from rural demand. 

 

 Sovereign Gold Bonds Series V for the fiscal opens on 03 August and will remain open till 07 August. The 

gold bonds will be issued at a price of Rs.5334/gram with a discount of Rs.50/gram for digital investors. Gold 

bonds will be denominated in terms of grams of gold and will also carry an interest rate of 2.50% per annum. 

The tenor of the gold bonds has been fixed at 8 years with an exit option at the end of 5 years. While these 

bonds will also be listed on the exchange, the benefit of capital gains tax exemption will only be available if 

these gold bonds are held for the full tenure of 8 years. 

 

 Six out of the 10 most valuable companies on the Nifty saw value erosion to the tune of Rs.138,840 crore dur-

ing the week. The two major losers during the week were Reliance which lost Rs.50,140 crore and HDFC 

Bank which lost Rs.46,374 crore. RIL took cuts on a slew of downgrades by institutional brokers. HDFC 

Bank has been under pressure after a string of top management exits and concerns over practices at its car 

loans division. ICICI Bank, HDFC, ITC and Bharti Airtel were among the other major losers during the week. 

The week belonged to technology stocks, with TCS adding Rs.47,055 crore to its market cap and Infosys add-

ing Rs.18,592 crore. Technology stocks have got a leg up after positive guidance from Infosys. It may be rec-

ollected that IT index gained more than 22% in the month of Jul-20. 

 

 There is more encouraging news on the agricultural front. With monsoon covering all the key regions early, 

crop planting has risen 14% in this year. This is true for most of the major crops including rice, corn, cane, 

cotton and soybean. The Indian Metrological Department (IMD) has estimated that the rainfall in August and 

September would be close to 104% of the long period average (LPA). The acreage was up more than 20% in 

the case of rice and pulses. Higher output is the key to expanding farm incomes and also to keep food infla-

tion in check. CPI inflation has shot above the RBI 4% comfort level  
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